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—  Various Mathers to which oHenbon Should be faid:
1. Distinction blw personal ® Business transactions .
2. Drsknckon blw Revenue and CoPH:ul noture Hems.
ExPegﬂum
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E evenue Cap kol
Benet:t <12 months Benelits ¥ 12 months

© Purchage ol ixed ﬂ‘s’sct:

- MainCenonce ) Increose in cLLicicnn,l
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Receipls
Amt Received or  Receivable.
I k|

J i
Revenue Receipt Cap Recaipt
(’ O+her +han o Tin Liabilitieo
Capital Recepl & Bankloon, Capital,
%.- Sale oL Soocla or ervius. bl Jiq NCA

Rent Received Ea. - Qale ol M'OGanfd

!
rlj'mdllﬂ ,P8L Pllc. Balanwe Shect

K} inj CuUrfent Penod. Eransactions.

%— WIS 3)[3fay

ﬁlmt eceved - Z2.00.00.000
i]dvcmr.c [2435)- T500.000

Received. in Revenue o
Cy 2423

Cash Qr- Liab o] 2324
C.Y. nome - Z1.95.00.000
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4. Matchng Conorpt
Mak'hirg exPensu With Rcvenue.

OP. gto} - 10.00,000 C>8c|]e.- 20000.000
Purchases- 10.00.000

Oivect ep -_500000

8500.000
@ Iosarlj gtock - ¥1000.000 - Assib

ExFenac -  371300.000
CoGs

\2 c[m=ohnj dnd Pme Blose Ao
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Expenced Revenue
AP Tradig Al
b = 3 ' L Cr
Parkelars T Parkiculars T
To opening stocR | 10.00000f By ales 200.00.000
To Purchusaj 710.00.000

To Direct exp 500,000 BY clos‘mj gtk | 10.00000
Jo Grross Prolit 1.25,00.000

210,00,000 2.10.00.000

Dr. <Cr. =Giross ProLd:

DOr > Cr = Giross loss

1. Qloeninj StoR _3 Dr. - Jo bal bld.
iz 3lah l!u]i% oplswck-.loo.ooo
| 0. 3toR l 3ifa)ay

“100.000
! ense
Or. balance o
el
Crourngl__ Enry - Expense
= Inadng A O~ T

Jo oPen\‘rqxj Stock Alc

~Assd Ale -Close
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2. Net Purchascs [Purchosen— Purchase Retum]
—  Goods Purchascd. - 3100.000

Purchases Ac Or. — Dr balenee
To Bank A|c/Credihr A

—  Purchase Return - £10.000

Creditor Al Or.

-|5 Puvohos.z Retwn ¢ 10000
Ly 'Cr balone
- Neb Purchasen

vC'DSC
Purchase Ret Or. 10000
To Purchasc Ai (0.000

Dr. bal- Go.000
OOOURNHL - qudmj Dr. 90.000 ;
To Puroh Ai 40.000 & Alc Close

Trading Alc Nommal
To Purchnsm 100,000
Less: Purth Ret (o000 | Q0,000
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3 (D‘?r eal Expenseo
= mcufrcd. in brin
800d/3‘|‘0 the b u!j Prcm:sm.
Ea Carraajc Cawand | Waqes
Non- Rolundaglc fox.

Camrﬂc inward. - Z1(0.000
L, Carriage Snward Or 10,000
4 To Bank  l0.000

Dr. bal.

Iour=nuﬂr irh.adina Or 10000
To CGI’ri(lje fhward hlr. 10.000

4. Net Sales ( Zales - Sales Re+urnj
- SOLOI) Soocll_a

Debtor Or  100.000
To Sales ﬂi’ 100.000

Cr. baknce

—  Sales Return - De bal :
=Re " Sales Retumn Or l0.000~ r
-EJ Deb'l'Ol' /’tlc 10,000

Neb Salo — Salea Ale Dr. 10.000 - Bolane- *“°°°°___.--"":
— T Soko Ret Ale 10.000 €l
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Journal: Sales Alc_Or.90.000
To TI’GdInJ A*lc Qo.000
Wad,nﬂ Alc

Sales - 100.000
(-lsdeaﬂf.t (10.000) 40.000

5. Cuosing Stock,
7O

Bﬁtore Jrial Al{tr {In?gl__ Bahnce
alanu:. | \ D, Assd
Assk Closing Stock Dr
cl. S+ook Or d To deinj A1c
To P fchd&eo Rlc.
ExPJr
Jrial Balane
Dr | Cr
(Purchus mdj] Q0.000

Ch‘s‘ﬁ Sk | 100001 Bls- Assek
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Ed- purchasm - 2100.000 looo R @3.'100]
Direct exp - Z 5000 Elcu:u:ohj]j

Cost oL IOJ?EJ’% - 3105000

goo hﬂ 3old
ClL gt = 105000 , 200
(200 Rg%ck —1000 *
= 221000

7\

Purchases Direct e,n_|>
200 @ %100 200!1 @ 2
= 220000 ?Iooo

\___/

Z21000
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342

T
Opening Inventory 1,00,000
Purchases ¥ 6,72,000
Carriage Inwards «* 30,000
Wages / 50,000
Salesv 11,00,000
Returns inward ]—SIIL 1,00,000
Returns outward - PIP, —» 72,000
Closing Inventory 2,00,000

Required

From the above information, prepare a Trading Account of M/s. ABC Traders for the year ended
31st March, 2022 and Pass necessary closing entries in the journal proper of M/s. ABC Traders

Jkodinﬂ ¢
£or the ﬂcor ended 3lst Mar, 2022
DOr. J
Parkiculars F Park. z
Jo open. Stock 100000 | Bysalu-  1100.000

© 8w RE  (Jooooo) | 10.00000
ﬂoo urch - 612000
les: purch Rek (120000 | 600000 Ba olos?rj E)nucn-}oia 200.000

ffo carrmﬂc anard 30,000
a wcaea 50.000

o Gross %Et‘ 40000

1200.000 1200.000
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JovrnaL
. Purch Ret A’l( Or 12000
To Purch frlc 72000
2. Sales A Or 100,000
To Qales Rt A1(, 100,000
3. J'Jtndlnj A Or. T180.000
T op Stock 100.000

To ofurchﬂsc 600.000
e inward 30,000
Towujﬂ 50.000
y, Rales Al Or  10,00.000
CIosmj gt Dr 200000
To irudn:j Air. 1200.000

5. Fradin %0000
j TO Suoss F Ll‘t' 420,000
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L1
Trial Balance for the financial year (FY) ended 31st March 2022 of M/s Deepakshi shows
following details:

Particulars Debit (X) | Credit })
Sales (1300.000- 30000-] 10,00,000] 12,00,000
Debtors & Creditors £ | 500000 400000
Opening Stock L | 200000
[Closing Stock]— Closing St Qr " 3,00,000
Pmch:su

Other Expenses & Incomes 7,00,000 9,00,000
Fixed Assets & Long Term Liabilities 25,00,000 6,00,000
Capital 21,00,000

| 52,00,000 | 52,00,000

Additional Information: Creditors balance as on Ist April, 20217 is ¥ 3,00,000.

You are required to calculate cost of goods sold and amount paid to creditors during the year.

cogs = opst + Net Purchosm + Ditedt exP cl stok.

= Z1200.000

Cme_A_irﬁ Alc

To oP 8tock 200.000 BY Sales 120,000
Purohosea 10.00.000
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Creditor Alc
D — Cr
Jo Bank Alc | 1200000 By bal bld. | 300000
[bal. 19)
LJ bY purchases | 1300.000
Jo bol c|d. 4o0.000
600000 |600.000
Sa- Op Stock-  100.000
Coms - 900.000¢
Cl.gtock - 200000  300.000
Sale-SR  ¢— Net Sales - 1200.000¢

Sﬁ‘:% € Refum?nward- 100.000
pfePaﬂe Tl’a=qllltj A1(
= (065 = Op Stock + Netpuh + Dired exp - closin
p Shok * Mep P
Qoo.000 = 100.000 + NP — 200000
Net ';)urchosea = 210.00000
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:rJt.q_t_i__l_na Alc

:fo 0P8+ook 100,000 By&llu (200.000
0 "purchase 10.00.000 by cl StocR 200,000

JOD G1ro§. ka 30=0._Q_00

|

—  Prorir & Loss Ale Nt profi | oss

Foadi
¥ s Polt__» PELAIC
1. 3t Starks with Giross Pmlit‘/ Loss

_ﬁ'ag_mj ﬂlt
To OP Stock looooo | By Sales 1200.000
urch 10,00.000 cl st 200,000

(ross Pm!)it‘ 300,000

To all other exﬁ 200,000 bH Giross proit bd 300,000
To Net Pmb' 100,000 _—

l Cr.>Dr.
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Jounal: GP > (rose Pofit
To PSL i\ic.
Glmss loss - PRL Fﬂc Or

To Gross Loss
rProl)i’r Elliﬁs A{c
Oc _
To Gioss Less bld by Gross PH:LH’ bld
To all exp & Losseo by Snwme
[ not couered in -ﬁ’adm_c, [ other than goles )
Alc)
To Nt prjjt _ by Net Loss
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-

ILLUSTRATION 3

Revenue, Expenses and Gross Profit Balances of M/s ABC Traders for the year ended on 3Tst

March 2022 were as follows:

Gross Profit ¥4,20,000, Salaries ¥ 1,10,000, Discount (Cr.), ¥18,000, Discount (Dr.) ¥ 19,000, Bad
Debts ¥ 17,000, Depreciation ¥ 65,000, Legal Charges ¥ 25,000, Consultancy Fees ¥ 32,000,

Audit Fees ¥ 1,000, Electricity Charges ¥17,000, Telephone, Postage and Telegrams ¥ 12,000,
Stationery 27,000, Interest paid on Loans ¢ 70,000.

Required

Prepare Profit and Loss Account of M/s ABC Traders for the year ended on 31st March, 2022.
Show necessary closing entries in the Journal Proper of M/s. ABC Traders also.

Pro k

b Rloss Ac

bo\' the Tem' ended 2l Mor2L

Part F Part T

To Solarits 110,000 BY Givoss Prn‘)if bld | 420000
To Oiscount allowed | G000

To Bad debts ITooo 33 Disc. Rec. I8000
TEJ Dc 65000
L&ﬂol charqen 25000
To CoMsultang L 32000
To i\uda\- Ltco J000
To eledt ‘chorges 71000
To Telephone 12000
To jonar 271000
710.000

To 9nt paid on Loan
To Net brojit

U2 000
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Tyl
. Giross Prol)f Or. 420.000
To PSL ﬁjc. 420,000
2 @ml)& Llose A Or 345000
To Solaries 110,000
To Oiscount Qllowed Y000
To Bad debts ITooo
To DcP 65000
Ltﬂul chargen 25000
To Consultangy L 32000
To Audi+ Lcm 000
To elet “chorges 1000
To Telephone 12000
TJo Si'tﬁanu 271000
To 9nt Pu'ld on Loan 10.000
3. Disc. Rec. Dr 18000
To PQL H“r_ 18000
Y. ’ProL+ e loss Aic 43000 i
N€+ }DmL 43000 [
5. Net Pm it D¢ 43000

To CGPPm\ H{c Y3000 <J
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—2 DJUSTMENTS

. Ou\'si'andinj &Pensen
Ly Expense v - Beneft 0|rcud7 Consumed
Pagment X - Ll@l

2023-24
SolurJ Pond ¥2,20.000

ewordi 80|0|‘ 2.,20,000
? J JR Bank Me 2.20.000

Trigl Balan

Dr Cr.

Solow H'( 2.20.000|
ﬂtilj = 1 month Solord s Tn 41rreor/ ou’rs{andma

lvNi Tﬂ*n]mt 1 month Solard » 220 000 . 20,000
2 freotment _» Expense-PUc

Ad). Enry Salary Ac Or 20.000
g J A11b orls Salory Ajc 20.000
N J

L?ob_'l’_ﬁ‘a -8ls
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Or ProLH' 3'125 A-'c

To Salary -220,000
Aod: ofs Salary” 20.000 | 240000

Ea- Jniol Balonee
Or | Cr

Rent Alc  |120.000 -, ncluded
0js Rent Al 20,000 |

v
HEJOumul Rent A‘It Or.

enlrﬂ Ol'rendY Rewrd To ols Rent A{c
ho in h.

= R.C“t amt to be Or + PSL Iﬂc — 3120.000

—7 Alc oppearing in the 1. Rewording 75 already ) \/
L o e e
| Onld 1. Jrament

J s
Jrodin:i PALA|c Bal Sheet

..............................................................................................................................................

Nominal Al¢ Asse’i [ Liob
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2 PrePaltixPpnse.
= Vi Expense X - BeneLiJf nob congumed
Paymcnt v

— Jnsuronce F)rem‘num Poid dUrinj the year Z150,000

SnSuranu Premium gl‘. |50.000
TJo Bank A|c 150.000

Trial Balance
Or |Cr
Ins. premiom 150.000

Adjustment : PrePo'ld dngurane - $30.000 Aosd
J - P Sl_B]s
A'Elj g_ﬂ_}y — prepoid s Or 30.000

To Insurance Prcmwm Mc 30000

LS ExP ¥
O PTOLH' 2 Loss A1c
To nsur prem- (50,000
Less. Ptepuid gns. (30.000) | 120.000
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3. 7rccrved Income
L, Inwme Earned

Money Not Received . — ‘l‘“’i—d: v
&- Commission Recewe.cl - 3220000

BanR Or 220.000
To Commission Alc 220,000

Triol Balance
B | Ce.

Commission A"{ 220000

Acﬂ— Accrued commission - 220,000
v 153zi

Acy th Accrued Comm. Achr 20.000

To Commission Af( 20,000
~N

Iheome +
Cr.

P&L_Alc

Q‘E tomm - d2p.000
l‘ :ﬂc.cwed 20.000 ?LIO.OOO
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Y. ;"'ﬂnwme Rece.ivecl in ﬂ'dvance
- 9nwme nob earned X
" Unearned Iname Qm’r Rcmwal v
() qu=b__i_li3

Ea- Fees Rewived - 2T crore

Bank Ajc Or. 71,00.00.000
To Fees Alc T.00.00.000

Trio] Balance
Dr Cr.
Fees 7100.00.000
l-]dd Fees Rewiued in J-‘dvanm - 350.00.000
_ dnwome 4
Acy Enhy Fees Or. 50.00.000
- To Advance Luo A 50.00.000
“igb-gs
P&L_Alc
_&l Cr

By }u& - 700.00.000
& Rdvanee (50.00000)| 6%0.00.000
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58- \'Dolo@alanw Cextract)
Or. Cr
Salai 18000
PraPaqd Som{\l 2000 T et
f]n-h:ru‘r ﬂ'lt. LIOOO
Rent A 10.000
Ofs "Rent Mc 2000 - Lfab- B|s
l\cﬂ -1 Accroed 3n1’;erest - ¢ 1000=heeet" _,..-';3000 ol
2 " 0|s Ken - 100D —Rent + ‘
[ R i
PR Alc
O‘, &or the \Iur Cl"-
To Rent - 10.000 By Interest - Looo
ﬂdd: ols Rmt - 1000 | 11.600 ‘IMLJ F]cc?}nt - 1000 |5000

To ealqrj AT‘ 18000
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5 Provfsion Lor DOubl-Lul Debt

kY Loss 0') Debtors
‘]n‘munt not -
Cerkain- Estimated bosis
Case - Fusol Balance

/ Or | G
Debtors (00.000
ﬁc\ll Creote P}ovfsi\on Lor Duub’rlul debts @10+ on Deb tors

loss  Deblord

Or. Cr.
g koss
PgL Dﬂ 10000~ ’Cr_ béloncg
To Provi’slon Lor Doub%Lul Oebt 10000
—Contra Assek
. PRL A1c, Balance Sheet
Assds

Dektors - 100.000
& prov &:rr (e.00m| §0.000
donhk‘u\ bt
Oebtots 100,000 2|

TU EIO\I- or 10,000
DovbyHul debt
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Coge2 Fasel Balance
I Or

Debtors (00.000

r

iﬂ' . Bad debt - 210,000

_ loss
‘lf!] thj‘- Bad debt Or 10000
= To Debtors l0.000-l‘ssc+~ll

5 P3=L Alc Balom; Shect
Y
Aasehs

Ocbtors - 100.000
-Bad debt (10 000)

To Bad debls-l0.000
Go.o00

Debtors QoR &
Caged Fral Balance
Or
Debtors I (00000
4‘.{]‘ I. Bad debts- Z10.000

2. Cregte prov. Lor Doubtlul debt @10 gn Debtors.
Gjood Oebtors -40000

G
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dj Enhy- 1. Bad debt Or 10000
p{J =J ’ To Deb:‘om

10.000

2 P8 Alc Or 9000 L0000 xI07]

To prov l)()r Douhqm debt Qo000

PRL / Ar‘c Balance_Sheet
Or-
Assd
To Bad debt  10.000 Debtors  100.000 ]‘10,000 ¥
To prov. Lor Qoov 3 Baddebt  (10.000)|J Obtors

- prov L‘" 00 (Qoov) 81000

DolibHul debt
G]ﬁﬁ=:'i jh?d BO'CIHLG
Or
Debtors 100,000
Bad debts 10.000

Ag"- . Bad debts - T5000

Cr

L5  Bad deot Or :

.

. To Debtor:

2. Create Prw. Lor Doub%ul debls @ 101 oln/ Qebtors.
Grood deblors = 95000
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ﬁcﬂ Enhd . 1 Bad dest Or Booo
To DOebtor 5000

Total Baddebts> 15000 — PEL A Or  |S000
To Bad debt 15000

2. P& A Dr Qsoo
To I:)rov Lor Ooubllul Qebt 9500

P_L dlance Shee
O 8L A‘c Balance Sheet;
To Bad debt - 10.000 Aé—&& Debtors
Add: Further bod debt-Good 15000 Debtors - 100.000 )Q‘Sooo f
©Baddebt  (5000)
To prov.for D.0 QSe0 o or 0D {9500) 85500

(45000 x10+]
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Cage- 5 Jsiol Balonce
—

Dr Cr.
Debrtors 100.000
Prov. Lnr OouNLul 10.000 = P3LOr 10000
debt To Prw. 10.00D

di - 1+ Bad debts - [Z8000
4“, 2. Maintain Pl‘ov. lor doub*tul debt @101 on Debtors.

Ad;. g_r_lhj I, Bad debt Or Sooo
d — To Debtors 8000

2 Prov for pD DOr Boo0 l:.
To Bad debt 8oo0

Balance $ Pmu. bor 00 - 2000

= (lood debtors - G000
(, lo# - 9200

PEL ch Oe 7200 [9200-2000)
To Prw. l)or Qoubl’tul debt 7200
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PEL Ac Balance Sheet

r-.

Ageck
TO PN\I l,or 00“@1“] 1200 Debtors - 100,000
Debt «'Baddebt (Booo)
L-*Prw.Lur 00 (4200 |32800

Rov Lor Doub’rLul Debt Aic.

Dr. Cr
To Bad debts %000 bH bal b|d. 10.000
bﬂ P 7200
o bal c|d 4200 fbolL
Cos___{i Jsiol Balonce
Dr Cr.
Debytors 100.000
Prov. Lnr OOUHL\J |0.000
debt
Bad debts 500D

Acfj:- . Bad debts - [Z8000
2. Maintain Prow or doub#tul debt @lol on Debtors.
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AfJ Eby- 1. Bad debt D Q000
= To Debtors A"(.. 8000

Total Bad debts - 13000

2 Prov for O.0. Or 10000
PRL Al Or 3000

T™ Bad debls 132000
= (Giood Debtors - 792000
PRL Arlc O 9200

To prov. bor 00ub¥£ul Debt G200
3 PaL | Alc Bahne _Shedr
Ul
Assdn

To Bad debts 3000 Deblors. 100,000

l>Bad debt (Booad
To Prw.‘)m D0 4200 (2 va‘ (9200 |82%00

Amt to be = Jotal Bad debts

Or 4o P&L Prlc > old provision
+ New F)ruvi&ion
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Debtors 0 be —, Debtors [Tial Balance)
Shown in Bls > Bad debts [ Adj)
€ New Pro\!- Lor oub%LuI debh

COSe 2 Jmal Balance
Dr 0
Debtore 100.000
Prov. Lor Ooub\Lul |0.000
debt
Bad debts 500D

Adi- 1 Bad debts- THooo
2. Prov. Lm DO @10+ on debtors

ﬂcH - l Bad debt Or  Looo
To Debtor booo

2. Prov. for DO Dr 9000
To Bad debts Qo000

Good debtors- Qbooo
— 101 34600

3 PeL Or 8600
To Prou. Lor 00 Beoo




